2.2 What is Terrorist Financing?

2.2.1 Terrorist financing can be defined in simple
terms as the financial support, in any form,
of terrorism or of those who encourage,
plan, or engage in terrorism. Money
laundering and terrorist financing
manipulations are similar, mostly having to
do with concealment and disguise.

222 Moneylaunderers will send crime proceeds
through legal channels in order to conceal
their criminal origin, whilst terrorist financiers
will transfer funds that may be legal or illicit
in origin in such a way as to conceal their
source and ultimate use, which is the
support of terrorism,

2.3 Why is Anti-Money Laundering
and Counter-Terrorist Financing
Important to You?

2.3.1 As one of the major financial centres in the world, it is
very important for Hong Kong to maintain an effective
anti-money laundering and counter-terrorist financing
regime, which is vital for maintaining the integrity and
stability of our financial system. Money laundering and
terrorist financing can have devastating consequences
to the whole community. If we do not put in place proper
countermeasures in accordance with the international
standards, we will open the floodgates to illicit funds
and provide a good refuge for criminals and terrorists.
They can then use the illicit funds to further their illegal
activities. We will all suffer as a result of criminals or
terrorists taking charge of cur businesses and economic
sanctions by the international community, which would
adversely affect our livelihood.
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